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PART - A :
I.Choose the best answer : 14X1=14

1. The author of wealth definition is
a} Alfred Marshail (b} Lionel Robbins {c} Adam Smith
djSamuelson '
2. Traditional economy is a s
a) subsistence econemy  {b) market economy {c¢j command economy
d) monetary economy ' -
3. Consumer’s Surplus is
a) potential price - actual price (b} MU, =TVaTa-1
c) demand = supply (d) noneofthe ahove
4. Demand for a commodity depends on
a) price of the commadity {b) price of related goods {c] income
d) all the above
5./ The degree of response of demand to change in price is _
a) income elasticity {b) cross elasticity of demand {c) price elasticity of
demand {d}all the ahove
$. At the point of equilibrium :
a) only one price prevails (b) quantity demanded = guantity supplied
¢} demand curve intersects the supply curve (d) ail the above
7. Production refers to
a) destruction of utility {h] creation of utilities  {c) exchange value
d) none of the above
8. economic cost includes
a)implicit cost  {b) fixed cost {c) social cost {d} money cost
9. Perfect corapetition is a market situation where we have
a) a single seller (b} two seller ({c]) large number of sellers {d] few seller
10. The author of the concept of quasi rentis |
a) Adam smith (b) Marshall {c] Ricardo ({d} Samueison
11. The classical theory assumed the existence of
a) unempioyment {(h) disguised unemployment
¢} full employment  {d) under employment
12. Bank rate is raised during
a) deflation (b} inflation {c) stable prices  {d} unemployment






